Addressing the Financial
Capability Needs of First-

Generation College Students

Economic Awareness
Council



First Generation Community College
Students

* Approximately 60% of the students from City Colleges of
Chicago who obtained an associates degree in 2022

|dent|f|edﬁﬂeé mé I.;' dents
* Within our Financial Capabillity program, approximately

87% of our Financial AMiapeskshop students reported
being first-generation.




Student Survey Results

In Spring of 2023, we conducted a student survey in order to gain a
deeper insight into the financial
o FitherGoes Herauen:
This survey was distributed to all City Colleges and
remainedN&FBR for two weeks.



2,645 Respondents
Representation from all colleges and age groups
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Checking Account Population

* Ahigh percentage of CCC students are
banked. Only 3% more CCC students
are unbanked in comparisonto the
overall Chicago population.

ﬂoe$cs)fHEIrnEbanked to get paid

lly responsible, keep
their money safe, and save.

N ame:* Moststudents who were unbanked did
not think they had enough money, a
misconception that we can try to
address

e Of the 92% of students banked,
38.4% of them don't use direct
deposit.

Unbanked
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Budgeting Concerns

Number of Students who skip basic expenses such as food,
personal items, school costs, etc. due to not having enough
funds

Number of Students who use a budget.

Often

39%

Yes

45%

‘Goes H;

Name

Sometimes

50%

SNS0 %



Credit

41% Titléﬂges I-!&} 24%

Name

Have not started to build Of students have never Don't know where to go Are very confident in
credit checked their report if their identity is stolen their ability to build good
orcompromised credit



College and Finance

Approximately 36% of
respondents have reported that
the cost of college has not met
their prior expectations.

HALIASAYAYA

Of the 1,924 students who have
student loans, approximately
1,371 (71%) do not know what the
total cost of repayment will be.

Approximately 58% of students
have student loans and/or are
receiving Financial Aid.

77% of students with student loans
are uncertain if their loans are
subsidized or unsubsidized.




Tax and General Financial Confidence

* A majority of students, 57%, do not know how much of their pay
goes to taxes.

* 80% do no

at City Colml@reﬁwami&ﬁs done for free

* Only 15.4% of students N@va® confident in their ability to
handle a financial challenge.



Award Letters Matter

Students need help in assessing the true costs of college

Cost does not need to be the only factor in college choice but for most students it is a factor
The average college student now graduates with $30,000 in debt!

Help students to understand difference between grants/scholarships vs. loans

Help stude stand t iffere wen u idized loans (77% did not
w1116 GOBS HETe

Work study - flag the need to secure position on campus
Help students to estimate total Nalgma@'nent costs - 71% don’t know

Warn students about unmet need

Better Future Forward & Jewish Free Loans
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Financial Capability Workshop Impact

e Total Workshop impact
e 466 students

* Total Cogchin CITY COLLEGES®
wonkitle GOor crIcAG O

e Total Saving Incentives

Shared Name
e 520,600



Student Post-Test Feedback for Financial
Capability, Credit, and Financial Aid
Workshops

We also asked if students were
"more confident in managing
and ‘ better able
Title Goes HEEE ---eseures
so they do not impact my
Name school or work life as much.”

* 95%-100% of students for the 3
workshops agreed or strongly
agreed.




Pre-Test and Post-test Workshop
results

81% of students noted that they did not have emergency savings prior to their session but
84% of students reported that they were planning to build emergency savings following the
session.

65% of students Who attended bud eting sessions reported that they d|d not have a budget
From the credrt ﬁ e Ofst new that you could
check your credit for free once or more per year increased from 62% to 92% following the

credit session. Name

From the financial aid workshops, 93% of eligible students were able to complete the FAFSA
during the workshop.

Before the financial aid workshop, 57% of students did not know the difference between
subsidized or unsubsidized loans, but 91% knew this after the session.



samplciithec o@shiHie P@gramming
for Teewaé‘rﬁeYoung Adults



How Can YOU Use
Money Management
in College?

« Build emergency savings

-Save 3-6 mo
expenses-Save gbr

=~ Title-Goes Here

 Budget
-ldentify what your income is and N@ me
expenses you have to cover-Remember there
are expenses you can
cut off if they are want items.

Fun fact: Students with savings are 4X more likely to stay college!




What else can you do? BUDGET

« You would spend on average $____ if

Title Goes Here

Name



What else can you do? BUDGET

« You would spend on average $____ if

Title Goes Here

Over $4,015

Name



What else can you do? BUDGET

* You would spend on average

You would spend on average
I t Ia ms fr| e r @‘ you purchase a bag of
I h

nd soda every day for one
year. year.

overssame



What else can you do? BUDGET

* You would spend on average

You would spend oh average
I It Ia fr| e r @‘ you purchase a bag of

nd soda every day for one
year. year.

Over $4,de ame Over $1,278




Let's Try It: Track Your Spending Challenge

Try to think of the last 5-10 things that you purchased. Write down these items and how much money
you spent.

ltem Amount ($)




Budgeting Tools

 Budget Builder  Budget Apps

www.EconCouncil.org . Mint

o W/ gl lequdii-tRal r
I e o for +  PocketGuardWally
YAy Mg I ts.

(general budget builder tool for
anyone trying to budget)'Have

N a mer award letter and other
i

nancial information accessible

Note: You can create an account, save, and edit any information you
put for both sites and apps. Tools require for you to input your best
understanding of YOUR income and expenses for a given period of

time.



Why budget?

Plan for expenses Save for future goals

Short-term expenses happen in the next monthMid-term
expenses occur in between one month and a yearLong-ter
expenses are longer than one year

With a budget, you can identify areas of extra spending and
reallocate that money towards a future goal.

a A ' a
il LIS A VP L\ViweT‘ EH EL>WA

Save Develop lifelong money management skills

It usually involves making spending choices and prioritizing
needs over wants. Comparison shop. Look at the lowest unit
price (or price for

the size of the item) get the best deal.

Cut spending and learn to spend wisely. Within your budget
create savings category to put some money aside for your
savings. Remember emergencies happen!




Use Bank App Tools to Better Manage Your
Money

- Most banks have apps where you can view

your activity.

-Apps have features where you can view what

category (food, e ' t, gas ) you

are spending most If ;I)fl‘éy G ées H e re
time period.

-You can pay your bills through the Nréﬁe'%

to ensure your bills/expenses are getting paid.

-You can set an alert on your bank app when a
payment, purchase, deposit, is made.



Your Money Is Safe




What to Look for in a Bank
(Checking & Savings Accounts)

FDIC insured @ allow you to have your Mobile Banking
I own account

@ Convenience Debit Card
ame
opts you out of
no or low fees allow direct deposit overdraft to save
money in fees

have low minimums

© ©



Have students that want to
get banked but do not know
where to get started?

Have students that want to get banked but do not

wiFithe'Goes Here

1. BankOnlllinois: illinoiscomptroller.gov/gcenstituent
-services/public-services-community- ﬁ_a—rTF
programs/bankon-illinois

2. For Chicago residents: BankOnChicago.com



https://illinoiscomptroller.gov/constituent-services/public-services-community-programs/bankon-illinois
https://bankonchicago.com/

High interest topic for
college students: Credit

We have resources:

*Financial Capability Workshops & Coaching
 EAC, Journey Forward, CFA Society of Chicago, Bank On

® hicago,la ruU P/Advisers Give Bank
Title-Gaes-HéfE
* Working Credi
-Finaniii@l Aid Workshops & Coaching or 1-1 FAFSA Support
eAdditional Reso?rces via Resource List
* |ncludesreferrals to AGB and JF for coaching
*Coming Soon ... Budgeting, Cost of Loan Repayment & Financial

Aid Tools Via the FA Offices




Questions?

Contact us at info@econcouncil.orgvisit us at:

OTMOnline.org
EconCouncil.org

Title Goes Here

Name

@ @EconomicAwarenessCouncil / Facebook
@ @0OnTheMoneyMag / Twitter

@0ntheMoneyMagazine / Instagram
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